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Left: BSRIA’s M&E
Contracting Study 2005
reports that for 26 of the
top mechanical and
electrical contractors, the
increase of turnover in 2001
was 16% compared with a
market growth of 10%. In
2004, turnover growth fell
to 1%, while market growth
remained a high 8%.
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Comment
There is much in the news about
the potential for energy shortages
should we have a hard winter.
Government has already said it will
maintain domestic supplies over the
needs of industry, so it is timely to
consider the strategic options.
Small-scale CHP has the potential to
provide long-term lower utilities costs
and to generate sufficient power to
maintain critical elements of business
– the IT infrastructure for example –
in the event of failure. If CHP is
viewed in costing terms as having a

discount in respect of an alternative
UPS, then it may make real sense to
look at this when the time comes to
renew existing plant. Good quality
CHP is also eligible for enhanced
capital allowances, and is a good way
of achieving Part L2 compliance.
That said, gas supplies may also be
vulnerable to cuts in the near future.
so why not link the two - have
efficient systems and standby capacity?
The issue then is what to use for a
standby fuel. Oil is looking
increasingly like a good idea again...

Andrew Eastwell
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